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1. Ukraine’s agriculture: mainly crops and
productivity gap
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1. EU-Ukraine Trade

Total Export from Ukraine, USD bln
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Source: own presentation using Ukstat data
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2. Agricultural competitiveness of Ukraine in
the EU

* % ACompetitiveness = % A a*P
e aand b -revenue and cost shares

— % A b*Py s + % ATFP

outputs inputs

* Main dimensions:
* Trade measures
* EU Acquis: public and private challenges
* Impact of the CAP subsidies



3. Ukraine and the EU: Modelling future agri-

food trade
Assumptions _____|1)Baseline ______ [2)FreeTrade _____|9ATM _________|4)EUaccession |

ST g SCET LT3 AR ]l as of September 2024, unlimited since 2026
Ukraine

Reduction of UAA as of May 2024, 100% return since 2027

(o1 1 F-COR I ] (e e [T {[e 13l Following the crop-specific production costs survey conducted by KSE Lncrease in production costs (due

costs Agrocenter in 2023 in 2025-2033 to the EU agricultural acquis
compliance costs): wheat and grains

5%, dairy 5%, beef, pork and poultry
10%

World market prices OECD-FAQO Outlook 2023, with internal projections for sunflower oil

Macroeconomic assumptions on GDP, GDP deflator, Population, Inflation and UAH/USD exchange rate follow the projections of the
Ministry for economy of Ukraine with own USDA-based extrapolations to 2033

EU-UA trade policy For 2025, ATM as in For 2025, ATM as in ATM as in For 2025, ATM as in September 2024,

September 2024; return to September 2024; Free September free trade and EU agricultural
EU-UA DCFTA in 2026- tradein 2026-2033 2024 for 2025- production guidelines compliance in
2033 2033 2026-2033
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3. Modelling outcomes
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3. Modelling outcomes
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Conclusions

* Impact on agricultural competitiveness of Ukraine
e Support of public institutions is important
* Impact of CAP and subsidies

* Modelling agricultural trade between Ukraine and EU:
 Free trade and ATM scenarios are not different from the baseline

* EU membership scenario: negative impact on grains (lLower development
trajectory)
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